TURC RM #21-01 CenterPoint Energy Comments (8/19/2021)
Rule 4-10. Cost Securitization for Retired Electric Utility Assets
SECTION 1. 170 IAC 4-10 IS ADDED AS FOLLOWS:

170 IAC 4-10-1 Policy and scope
Authority: IC 8-1-1-3; IC 8-1-40.5-19
Affected: IC 8-1-40.5

Sec. 1. This rule is intended to establish procedures and guidelines for cost securitization for
retired electric utility generation assets under 1C 8-1-40.5. (Indiana Utility Regulatory Commission; 170
14C 4-10-1)

170 IAC 4-10-2 Applicability under IC 8-1-40.5
Authority: IC 8-1-1-3; IC 8-1-40.5-19
Affected: IC 8-1-40.5

Sec. 2. This rule applies to any electric utility, as defined under I1C 8-1-40.5-3, that meets the
threshold for qualified costs pursuant to IC 8-1-40.5-10(a). (Indiana Utility Regulatory Commission;
170 1AC 4-10-1)

170 IAC 4-10-3 No change to other commission processes
Authority: IC 8-1-1-3; IC 8-1-40.5-19
Affected: IC 8-1-40.5

Sec. 3. This rule does not replace other commission requirements, including, but not limited to:
(1) a proceeding requesting a certificate of public convenience and necessity; and
(2) the commission’s rule 170 IAC 4-7regarding integrated resource planning.

(Indiana Utility Regulatory Commission; 170 IAC 4-10-1)

170 TAC 4-10-4 Definitions
Authority: IC 8-1-1-3; IC 8-1-40.5-19
Affected: IC 8-1-40.5

Sec. 4. (a) The definitions in IC 8-1-40.5 and this section apply throughout this rule:

(b) “Case-in-chief” means the evidence and documentation provided by the utility in support
of its petition, including, but not limited to, those listed in subsection 5(c) below—at=a

(¢) “Commission” means the Indiana utility regulatory commission.

(d) “OUCC” means the Indiana office of utility consumer counselor established under IC 8-1-
1.1.

(e) “Removal costs” mean those costs_incurred or expected to be incurred to demolish,
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dismantle, tear down, or otherwise remove utility plant, including the cost of transportation
and handling incidental thereto. =

(f) “Restoration costs” mean those costs incurred or expected to be incurred to restore the site
of retired utility facilities to a state found to be just and reasonable by the commission.
PH(g) “Traditional ratemaking” means the inclusion of the electric utility’s qualified costs in
the electric utility’s net original cost rate base and recovery0f the same over the remaining
life that was assumed when establishing depreciation rates»for the assets most recently

approved by the Commission.
(Indiana Utility Regulatory Commission; 170 IAC 4-10-2)

170 TAC 4-10-5 Petition and case-in-chief
Authority: IC 8-1-1-3; IC 8-1.5-3-8.3
Affected: I1C 8-1.5-3-8.1; IC 8-1.5-3-8.3

Sec. 5. (a) An electric utility seeking to securitize costs for retired electric utility assets shall file
its petition and its case-in-chief on the same day. The 240 day timeline in IC 8-1-40.5-10(b) does not
start until the case-in-chief is filed.

(b) The electric utility’s petition shall contain, at a minimum, the following:

(1) The amount and terms of the proposed securitization.

(2) Proposed term in years of the securitization bonds.

(3) Total jurisdictional rate base at-time-synehronizedcompared to withthe qualified
costs at-timte-of bond-issuanceproposed to be recovered.

(4) An executive summary of the request

(¢) The electric utility’s case-in-chief shall contain, at a minimum, the following:

(1) Descriptions and schedules of the qualified costs to be_securitized-subjeet-to-the
securitization. KFor gqualified costs recorded in the electric utility’s balance sheet, the
schedules shall identify. the recording of those qualified costs on the electric utility’s
accounting system and identify how qualified costs that are not assets are recovered

through retail rates at the time the Petition is filed. ;ineludinglinking-ormapping-the
lified } I included inutil i licable.
(2). Schedule(s)-and supperting—assumptions—and-decumentation—comparing the net

present value of the proposed securitization charges with the net present value of the
recovery of the qualified costs through traditional ratemaking._ Such schedules shall
identify the asSumption utilized in the net present value analysis and include evidence
supporting assumptions.

3) Identificati HiList of eleetrie utili l iredfor-whicl e

is-being requested-—

(43) Proposed process to accomplish the requirements of IC 8-1-40.5-12(c), including a
demonstration that securitization charges will be sufficient to timely provide all
payments on debt service and other required amounts and charges in connection with
the securitization bonds.
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(54) Identifieation-andEvidence describingptionregarding the use of the securitization
bonds proceeds and accounting entries at receipt of bond proceeds.

(65) Dldentification-and-description of the proposed mechanism to reduce the electric
utility’s base rates and charges upon assessment of the securitization charges on
customer bills, so as to remove any costs associated with qualified costs that are reflected
in_frem-the electric utility’s baseratesretail rates at the time the Petition is filed-and
(76) Tariffs and-supporting-decumentation—for (i) securitization charges and (ii) any
credits or rate reductions required to prepesal-fer-removeing qualified costs from
existing ratess;-as-applieable._ Work papers utilized in determining such tariffs shall be
submitted to the Commission and provided to paxticipating parties.

(87) Didentifieationand-description of current and anticipated market conditions and
expected bond structure.

(8:5) Evidence of the anticipated costs incurred to_issue and maintain securitization
bonds.

(9) Preposed—plan for capital investment in Indiana_over the next seven (7) calendar
vears-with-justification-of-any plan-investment-thatis netidentified-as-a-elean-energy
resouree.

(10) Schedules bBasis-and supporting documentation reasonably necessary to evaluate
the basis for any-and-all-estimateds numbersrelied upon to support the case-in-chief.
(11) A description of any debt or equity securities.to be refinanced or retired, including
previously issued securitization bonds:

(12) A copy of any contract, agreement, or arrangement that is proposed or has been
made, or.examples of, for the sale of the securitization bonds proposed to be issued.
(13) Description menstration—of the proposed process to be used to correct any over
collections or under collections of securitization charges.

(14) Proposed financing order:

(15) Issuance advice letter for securitization bonds.

(Indiana Utility Regulatory Commission; 170 IAC 4-10-3)

170 TAC 4-10-6 Notice to OUCC and likely intervenors
Authority: I1C 8-1-1-3; IC 8-1.5-3-8.3
Affected: IC 8-1.5-3-8.1; IC 8-1.5-3-8.3

Sec. 6. The electric utility shall provide notice at least 60 days prior to filing its petition to_the

OUCC. «

B—the OUCC;-and

tivati lins.
(Indiana Utility Regulatory Commission; 170 IAC 4-10-4)
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170 TIAC 4-10-7 Notice to customers
Authority: IC 8-1-1-3; IC 8-1.5-3-8.3
Affected: IC 8-1.5-3-8.1; IC 8-1.5-3-8.3

Sec. 7. (a) Within two weeks of the filing of its petition, the electric utility shall provide notice
to its customers by:

(1) posting notice on the electric utility’s website; and

(2) publishing notice through an advertisement in a newspaper of general circulation in each

county served by the electric utility.

(b) The notice shall state:

(1) That the electric utility has filed with the commission a petition for securitization financing

order and authority for a finance subsidiary to'issue securitization bonds;

(2) The total amount of the securitization bonds requested;

(3) The proposed securitization charges and the number of years it will be collected;

(4) The net impact on customer rates;

(4) That interested persons may send comments to the OUCC; and

(5) The mailing and website addresses for the OUCC and the commission.
(Indiana Utility Regulatory Commission; 170 IAC 4-10-5)
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